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10.30.05 AI 5c

To: 
CSWEA Executive Committee

From: 
Eric R. Lecuyer, Executive Director Eric Lecuyer

RE:  
Illinois Attorney General Charitable Trust Filing

Date:  
August 31, 2005 updated 10.18.05

I wanted to update you on a situation that has occurred and been resolved with our CSWEA annual Illinois Attorney General, Charitable Trust report.  As you are aware, since we solicit funds and are a 501 (C) 3 non-profit, we are required by Illinois Law to file an annual report.  We have done so each year since we first became registered (and paid a penalty for not having been previously registered) in 2001.  Due to the change in our reporting status, prompted by the amendments to our Constitution and By-laws, it became necessary to include the funds of the State Sections as a part of the Associations’ funds.  This occurred as part of our IRS Filing and occurred a year sooner than expected.  Since the Association and Sections funds exceed a threshold of $150,000.00, the IL AG report required a full audit of our annual financial statements.  For FY 2004, only a “compilation” audit had been completed as has been our past practice.

On behalf of the association, I have obtained a “one time waiver” from the full audit requirement, and along with payment of an additional $100.00 incomplete filing fee, we are back in the good graces of the IL Attorney General.  We are committed, however, to conducting a full blown audit of all of the association’s funds (including sections) for each future year that our funds exceed $150,000.00.  This audit would include testing transactions, on site review of records, and accounting practices. The CPA that completed our 2004 FY audit estimates that this cost will run about $3,200 per year.  I will be in contact with each of the Section Treasurers asking that we maintain a duplicate set of transaction records, including section payment authorizations and payment vouchers & backup for all of FY 2005 in order to prepare for and facilitate this audit.   

Additionally, it will be necessary to bond State Section members who handle funds as part of our 2005 Fidelity Bond.  These are all functions we expected to undertake, just in FY 2006, not 2005.  I will continue these compliance efforts and keep the Ex Com apprized of any updates.  

Pursuant to the Executive Committees Instructions, I have notified the Section Officers of this situation and will begin the bonding effort and establishment of duplicate records within my office. Please feel free to contact me with any questions.

