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10.22.06 AI 13b    

To: 
CSWEA Executive Committee

From: 
Eric R. Lecuyer, Executive Director
RE:  
Event Cancellation Insurance Options
Date:  
October 14, 2006
As you may be aware, there are growing concerns of the potential of an avian flu pandemic and emergency planning officials are convinced that the question is not one of “if” there well be a pandemic, but “when” it will occur.  The impact of a worldwide pandemic, were it to occur, could be devastating, with the pandemic flu killing millions and disrupting business and social activities for as long as eighteen months.  Emergency planning officials urge local government agencies to prepare for staffing shortfalls of as much as 60% for the duration of a pandemic.  There will also be disruptions of supply lines and overwhelmed medical and social services facilities.  In the event of such an even, schools would be closed, quarantines may be enforced and large and small gatherings would be banned.  There is evidence that the avian flu has jumped from birds to humans in South East Asia and it is only a matter of time for human to human transmissions to occur.  Some predict that a world wide pandemic may occur as soon as late winter of 2007, with the impact ranging from minimal to catastrophic.  While we can’t predict whether a pandemic will occur or not, it is clear that such an event could have a devastating impact on CSWEA. 
As a precaution, I have gathered information on Event Cancellation insurance coverage for the Executive Committee to consider.  Below is a memo from our insurance agent, John Toepfer of the Andersen Insurance Group, indicting the options and recommending a carrier that would cover losses due to the avian flu.  The Executive Committee may want to consider purchasing this insurance now, or at some time in the very near future for our 2007 Education Seminar and the 80th Annual Meeting in order to protect the Association from devastating financial losses.
	From:
	"John D. Toepfer" <John@theandersengrp.com>

	To:
	"'ERIC LECUYER'" <erlec@prodigy.net>

	Subject:
	Event Cancellation Quotation

	Date:
	Tue, 10 Oct 2006 11:49:12 -0400


Eric:

The attached form summarizes the quotes I have received for your upcoming events.  I have not received a quote from the Show Stoppers market. Typically, their premiums have been higher than Expo Plus and Lower than Houston Casualty. The Houston Casualty premium is higher but their form does include coverage for endemic diseases such as avian flu which the Expo product does not and will not cover. 

Both forms provide a limited amount of coverage for terrorism related events subject to restrictions (Within 30 miles of your venue and within 30 days of the event). There are options if you want to buy full terrorism coverage included on the spreadsheet. 

My recommendation would really be contingent upon your concern with the terrorism and avian flu related exposures. If you are not concerned about these exposures based on your venue location, etc. than I would go with the expo quote but if you have any concern about these than Houston Casualty would be your best option.
I would be happy to answer any questions you may have.  Thanks for the opportunity to work with you on this.

Best regards,

John Toepfer ARM,CPCU,RPLU Operations Director

The Andersen Insurance Group

5870 Trinity Parkway #130

Centreville, VA 20120

703 988 0600 (Direct)

703 988 9498 (Fax)

WWW.Theandersengrp.com

	
	
	                          Event Cancellation Premium Comparison

	
	
	
	
	

	Named Insured:
	
	Central States Water Environment Association
	

	
	
	
	
	

	Event Dates
	
	4/2/2007 to 4/3/2007
	
	

	
	
	5/22/2007 to 5/25/2007
	
	

	
	
	
	
	

	Event Cancellation Limit 
	
	$117,599 
	
	

	
	
	
	
	

	Loss to Personal Property
	
	$150,000 
	
	

	
	
	
	
	

	Door Registration Receipts
	$125,000 
	
	

	
	
	
	
	

	
	Base
	Sub Limit
	
	

	
	Premium
	Limited Terrorism
	Full Terrorism
	

	
	
	
	
	

	Expo Plus
	$450 
	Included in Base Premium
	$661.68 
	

	
	
	$58,780 
	$117,599 
	

	
	
	Acts within 30 days of Event
	No # of Days Restriction
	

	
	
	Acts within 25 miles of Event
	No # of Miles Restriction
	

	
	
	
	
	

	Houston Casualty Company
	$1,500 
	Included in Base Premium
	$1,750 
	

	
	
	$58,780 
	$117,599 
	

	
	
	Acts within 30 days of Event
	No # of days Restriction
	

	
	
	Acts within 25 miles of Event
	No # of miles Restriction
	

	Comments:
	
	
	
	

	
	
	
	
	

	Coverage is included for the following perils that cause your event to be cancelled, postponed or
moved to another facility:

	
	
	
	
	

	
	Severe adverse weather such as tornados, winter storms, etc.
	

	
	Acts of terrorism as indicated above
	
	

	
	Hotel is unavailable due to fire, structural collapse, flood
	

	
	Labor strikes that prevent people from getting to your event
	

	
	Power blackouts
	
	

	
	Riots or other civil commotion
	
	

	
	
	
	
	

	Additional Coverage benefits include the following:
	
	

	
	
	
	
	

	
	Extra Expenses you incur to avoid cancellation of your event
	

	
	Coverage for your business personal property while in transit to and at the venue 
for up to $150,000

	
	
	
	
	


