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5.8.06 AI 4b    

To: 
CSWEA Executive Committee

From: 
Eric R. Lecuyer, Executive Director
RE:  
Fidelity Bond/Crime Insurance and D&O Insurance
Date:  
April 29, 2006
As reported at the January CSWEA Executive Committee Meeting, our existing Fidelity Bond has been replaced with a “crime insurance” rider on our general liability insurance policy.  The crime insurance coverage is a significantly better option since it covers all volunteers, officers and employees of the Association, not simply those named on the fidelity bond.  Once this change was completed, a refund of $1,168.78 was requested and received from Konen Insurance Agency for unearned premium for the cancelled fidelity bond.

In order to maintain coverage of all Sections and members, it is necessary to duplicate the internal controls put in place for the Associations fiscal practices within each of the State Sections, with payment authorizations provided by the Section Chair prior to the Section Secretary/Treasurer making payments and an independent reconciliation of the Sections accounts completed by a person other than the Sections Secretary/Treasurer.  Updated internal controls have been drafted for the State Section’s Policies and Procedures documents and these policies are to be approved as part of the 5.8.06 Executive Committee Meeting.
The application for Director and Officer Insurance will be completed and this insurance rider will be added to our liability insurance following the completion of our annual audit and the availability of an “Audited Financial Statement”, a requirement of obtaining this coverage.  This process should be completed and coverage provided within a few weeks of the Annual Meeting.

State Sections or other organizing CSWEA events that require Certificates of Insurance should contact the Executive Director to arrange the receipt of a proper Certificate of Insurance.

